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Confidential & Proprietary

Total Fund Volatility (Recommended Mix)

— The factor model confirms the 
recommended mix represents only a 
marginal reduction in expected total 
fund volatility

— Equity factors continue to be the 
primary sources of total fund volatility
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Confidential & Proprietary

Historical Scenarios (Recommended Mix)

The staff recommended mix is expected 
to do slightly better than the policy index 
in almost all these historical drawdown 
scenarios

The recommended mix is expected to 
capture almost as much upside in 
strong equity market scenarios
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SJPAF_ALT_BMK_STAFF -35.9 -23.2 -14.2 -12.5 -12.3 -8.0 -6.6 3.9 28.6
SJ POLICE AND FIRE POLICY -36.9 -24.8 -14.9 -13.1 -12.6 -8.4 -6.7 4.6 29.6
AVG PUBLIC DB OVER 1B -35.2 -23.2 -14.6 -12.9 -11.9 -8.1 -4.3 4.1 29.6
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Confidential & Proprietary

Total Fund Volatility (Add Risk)

— The factor model confirms the Add Risk 
mix represents a meaningful increase in 
expected total fund volatility

— Equity factors continue to be the 
primary sources of total fund volatility
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Confidential & Proprietary

Historical Scenarios (Add Risk)

The Add Risk mix is expected to draw 
down a bit more than the current policy 
in these historical drawdown scenarios

The Add Risk mix is expected to 
capture more upside in strong equity 
market scenarios
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SJPAF_ALT_BMK_ADD_RISK -39.1 -26.9 -15.8 -13.9 -13.4 -8.9 -7.3 5.1 31.2
SJ POLICE AND FIRE POLICY -36.9 -24.8 -14.9 -13.1 -12.6 -8.4 -6.7 4.6 29.6
AVG PUBLIC DB OVER 1B -35.2 -23.2 -14.6 -12.9 -11.9 -8.1 -4.3 4.1 29.6
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