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Commitment Plan Overview

The City of San Jose’s projected commitment plan is below

_______________________
Note: As of August 2018.

($ in millions) SJ PF SJ FED Total San Jose Program

Previous

Plan

New

Plan

Additional

Commitments

Previous

Plan

New

Plan

Additional

Commitments

Previous

Plan

New

Plan

Additional

Commitments

Year 1 60 60  - 68 68  - 128 128  -

Year 2 53 118  - 59 107  - 112 225  -

Year 3 39 113 92 44 97 46 83 210 138

Year 4 27 111 111 30 89 89 57 200 200

Year 5 21 103 103 24 77 77 45 180 180

Subtotal - Yrs. 1-5 200 506 306 225 437 212 425 943 518

Year 6 n.a. 90 90 n.a. 60 60 n.a. 150 150

Year 7 n.a. 90 90 n.a. 60 60 n.a. 150 150

Year 8 n.a. 90 90 n.a. 60 60 n.a. 150 150

Year 9 n.a. 90 90 n.a. 60 60 n.a. 150 150

Year 10 n.a. 90 90 n.a. 60 60 n.a. 150 150
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Portfolio Construction – Diversification Analysis

The City of San Jose portfolio is expected to be well diversified across asset class and vintage year

_______________________
Note: As of August 2018. Estimates based on the 3 year model portfolio expected commitment pacing. The model portfolio is provided for illustrative purposes only and is not intended as a promise or prediction of the final 
portfolio.

TOTAL

PORTFOLIO

2016

4%
2017

6%

2018

43%

2019

47%

Primaries

72%

Co-Investments 

/ Secondaries

28%

INVESTMENT TYPE VINTAGE YEAR

PRIMARY

PORTFOLIO

Mid-Cap Buyout

47%

Large-Cap 

Buyout

11%

Special 

Situations

18%

Venture / 

Growth Capital

24%

North America

70%

Europe

18%

Asia

12%

ASSET CLASS GEOGRAPHY
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SJ Federated: Projected NAV Development

_______________________
Limitations of Target Returns: Target returns are based on statistical analysis of information. The target returns presented are not an economic prediction and are the views of Neuberger Berman as of the date hereof and are subject to change. Investors should
keep in mind that the securities markets are volatile and unpredictable. Actual results may be significantly different than any target results and the team’s history of achieving returns has no impact on the likelihood of a team achieving target statistics in the
future. There are no guarantees that the historical performance of an investment, portfolio, or asset class will have a direct correlation with its future performance. Neuberger Berman does not make any representation as to the reasonableness of the
assumptions or that all the assumptions used in calculating the target returns have been stated or fully considered. Changes in the assumptions may have a material impact on the target returns presented. For illustrative purposes only. Please see endnotes for
certain information regarding the Stochastic Model and underlying assumptions. Please see the Disclosures at the end of this presentation, which include important disclosures relating to these target returns.
1. Based on December 2017 cash flow modeling and analysis of initial pacing plan.
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Jun-18 Jun-19 Jun-20 Jun-21 Jun-22 Jun-23 Jun-24 Jun-25 Jun-26 Jun-27 Jun-28

10% 57.6 85.9 126.3 171.0 200.3 234.5 260.9 278.3 287.4 295.0 301.0

25% 57.6 92.0 135.9 190.8 232.6 268.5 292.5 310.7 320.3 324.8 329.3

50% 57.6 96.2 144.2 205.6 256.7 301.2 330.6 347.0 355.3 362.0 365.9

75% 57.6 99.9 151.7 217.2 274.8 329.1 362.2 381.8 392.4 398.1 405.4

90% 57.6 103.3 157.9 227.0 287.7 347.4 387.8 407.9 422.2 432.5 441.9

Prior Plan(1)
43.0 40.4 68.8 102.4 136.4 156.7 156.1 138.9 109.2 74.7 46.8
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SJ Federated: Projected Cumulative Net Cash Flows

_______________________
Limitations of Target Returns: Target returns are based on statistical analysis of information. The target returns presented are not an economic prediction and are the views of Neuberger Berman as of the date hereof and are subject to change. Investors should
keep in mind that the securities markets are volatile and unpredictable. Actual results may be significantly different than any target results and the team’s history of achieving returns has no impact on the likelihood of a team achieving target statistics in the
future. There are no guarantees that the historical performance of an investment, portfolio, or asset class will have a direct correlation with its future performance. Neuberger Berman does not make any representation as to the reasonableness of the
assumptions or that all the assumptions used in calculating the target returns have been stated or fully considered. Changes in the assumptions may have a material impact on the target returns presented. For illustrative purposes only. Please see endnotes for
certain information regarding the Stochastic Model and underlying assumptions. Please see the Disclosures at the end of this presentation, which include important disclosures relating to these target returns.
1. Based on December 2017 cash flow modeling and analysis of initial pacing plan.

CUMULATIVE UNDERLYING PORTFOLIO NET CASH FLOWS ($ MILLIONS)
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Jun-18 Jun-19 Jun-20 Jun-21 Jun-22 Jun-23 Jun-24 Jun-25 Jun-26 Jun-27 Jun-28

10% 21.9  (18.5)  (70.4)  (128.5)  (186.8)  (234.1)  (265.7)  (279.0)  (270.4)  (254.8)  (240.1)

25% 21.9  (15.1)  (62.7)  (115.9)  (167.1)  (203.7)  (219.6)  (210.7)  (190.4)  (166.5)  (143.9)

50% 21.9  (10.9)  (53.3)  (98.0)  (136.5)  (149.6)  (139.7)  (116.4)  (86.2)  (54.0)  (22.2)

75% 21.9  (5.3)  (39.3)  (71.8)  (83.5)  (74.3)  (50.4)  (16.5) 23.5 64.9 105.9

90% 21.9 2.9  (19.4)  (27.7)  (23.7)  (2.5) 32.4 76.0 125.3 175.8 226.1

Prior Plan(1)
24.9 31.6 7.8  (19.5)  (38.0)  (33.1)  (5.7) 35.4 83.3 124.8 152.6
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NB Stochastic Portfolio Projection Model – Disclaimer 

This presentation (the "Presentation") is being furnished on a confidential basis for informational and discussion purposes only and does not constitute an offer to sell or a

solicitation of an offer to purchase any security.

The information contained herein must be treated in a confidential manner and may not be reproduced, used or disclosed, in whole or in part, without the prior written

consent of Neuberger Berman Group LLC or the fund. Disclosure to persons other than the recipients and their representatives is prohibited. Past performance is not

necessarily indicative of future results. There can be no assurance that the fund will achieve comparable results, that targeted diversification or asset allocations will be met

or that the fund will be able to implement its investment strategy and investment approach or achieve its investment objective. Actual returns on unrealized investments will

depend on, among other factors, future operating results, the value of the assets and market conditions at the time of disposition, legal and contractual restrictions on

transfer that may limit liquidity, any related transaction costs and the timing and manner of sale, all of which may differ from the assumptions and circumstances on which

the valuations used in the prior performance data contained herein are based. Accordingly, the actual realized returns on unrealized investments may differ materially from

the returns indicated herein.

Statements contained in this Presentation that are not historical facts are based on current expectations, estimates, projections, opinions and beliefs of the general partner

of the fund. Such statements involve known and unknown risks, uncertainties and other factors, and undue reliance should not be placed thereon. In addition, this

Presentation contains "forward-looking statements." Actual events or results or the actual performance of the fund may differ materially from those reflected or

contemplated in such forward-looking statements.

None of Neuberger Berman Group LLC nor any of its affiliates have made any representation or warranty, express or implied, with respect to the fairness, correctness,

accuracy, reasonableness or completeness of any of the information contained herein (including but not limited to information obtained from third parties unrelated to

Neuberger Berman Group LLC), and they expressly disclaim any responsibility or liability therefore. None of Neuberger Berman Group LLC nor any of its affiliates have any

responsibility to update any of the information provided in this summary document.

Member SIPC.

© 2018 Neuberger Berman Group LLC
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Summary Risk Factors

Prospective investors should be aware that an investment in any NB Private Equity Fund (the “Fund” or “Funds”) is speculative and involves a high degree of risk that is suitable only for those investors who have the financial

sophistication and expertise to evaluate the merits and risks of an investment in the Fund and for which the Fund does not represent a complete investment program. An investment should only be considered by persons who can afford

a loss of their entire investment. The following is a summary of only certain considerations and is qualified in its entirety by the Confidential Private Placement Memorandum of the Fund (the “Memorandum”) and prospective investors

are urged to consult with their own tax and legal advisors about the implications of investing in the Fund. Fees and expenses can be expected to reduce the Fund’s return.

Market Conditions. The Fund’s strategy is based, in part, upon the premise that investments will be available for purchase by the Fund at prices that the Fund, the general partner of the Fund (the “General Partner”) considers

favorable and which are commensurate with the targeted returns described herein. To the extent that current market conditions change or change more quickly than Neuberger Berman Group, LLC or an affiliate (“Neuberger Berman”)

currently anticipates, investment opportunities may cease to be available to the Fund or investment opportunities that allow for the targeted returns described herein may no longer be available.

No Assurance of Investment Return. There can be no assurance or guarantee that the Fund’s objectives will be achieved, that the past, targeted or estimated results presented herein will be achieved or that investors in the Fund

(“Investors”) will receive any return on their investments in the Fund. The Fund’s performance may be volatile. An investment should only be considered by persons who can afford a loss of their entire investment. Past activities of

investment entities sponsored by Neuberger Berman provide no assurance or guarantee of future results. The Fund’s intended strategy relies, in part, upon the continuation of existing market conditions in certain countries (including,

for example, supply and demand characteristics or continued growth in GDP) or, in some circumstances, upon more favorable market conditions existing prior to the termination of the Fund. No assurance or guarantee can be given

that investments meeting the Fund’s investment objectives can be acquired or disposed of at favorable prices or that the market for such investments (or market conditions generally) will either remain stable or, as applicable, recover or

improve, since this will depend upon events and factors outside the control of the Fund’s investment team. Notwithstanding anything in this presentation to the contrary, Neuberger Berman or the General Partner may vary its

investment processes and/or execution from what is described herein.

Legal, Tax and Regulatory Risks. Legal, tax and regulatory changes (including changing enforcement priorities, changing interpretations of legal and regulatory precedents or varying applications of laws and regulations to particular

facts and circumstances) could occur during the term of the Fund that may adversely affect the Fund or its partners.

Performance of the Fund and No Operating History. The Fund and the General Partner are newly-formed entities with no operating history for prospective investors to evaluate.

Default or Excuse. If an Investor defaults on or is excused from its obligation to contribute capital to the Fund, other Investors may be required to make additional contributions to the Fund to replace such shortfall. In addition, an

Investor may experience significant economic consequences should it fail to make required capital contributions.

Indemnification. Under certain circumstances, the Fund is responsible for indemnifying the General Partner and its affiliates for losses or damages.

Leverage. The Fund’s investments are expected to include underlying portfolio companies whose capital structures may have significant leverage. These companies may be subject to restrictive financial and operating covenants. The

leverage may impair these companies’ ability to finance their future operations and capital needs. The leveraged capital structure of such investments will increase the exposure of the portfolio companies to adverse economic factors

such as rising interest rates, downturns in the economy or deteriorations in the condition of the portfolio company or its industry.

Highly Competitive Market for Investment Opportunities. The activity of identifying, completing and realizing attractive investments is highly competitive, and involves a high degree of uncertainty. There can be no assurance or

guarantee that the Fund will be able to locate, consummate and exit investments that satisfy the Fund’s rate of return objectives or realize upon their values or that it will be able to invest fully its committed capital.

Reliance on Key Management Personnel. The success of the Fund will depend, in large part, upon the skill and expertise of certain Neuberger Berman professionals. In the event of the death, disability or departure of any key

Neuberger Berman professionals, the business and the performance of the Fund may be adversely affected.

Potential Conflicts of Interest. There may be occasions when the General Partner and/or advisors to the Fund and their affiliates will encounter potential conflicts of interest in connection with the Fund’s activities including, without

limitation, the activities of Neuberger Berman and key personnel, the allocation of investment opportunities, conflicting fiduciary duties and the diverse interests of the Fund’s limited partner group. There may be disposition opportunities

that the Fund cannot take advantage of because of such conflicts.

Limited Liquidity. There is no organized secondary market for Investors’ interests in the Fund, and none is expected to develop. There are restrictions on withdrawal and transfer of interests in the Fund.

Material, Non-Public Information. By reason of their responsibilities in connection with other activities of Neuberger Berman, certain employees of the General Partner, the advisors and their respective affiliates may acquire

confidential or material non-public information or be restricted from initiating transactions in certain securities. The Fund will not be free to act upon any such information. Due to these restrictions, the Fund may not be able to initiate a

transaction that it otherwise might have initiated and may not be able to sell an investment that it otherwise might have sold.

THE FOREGOING DOES NOT PURPORT TO BE A COMPLETE EXPLANATION OF THE RISKS AND CONFLICTS INVOLVED IN THIS OFFERING OR AN INVESTMENT IN THE FUND. POTENTIAL INVESTORS SHOULD

READ THIS PRESENTATION, THE MEMORANDUM, THE SUBSCRIPTION AGREEMENT AND THE LIMITED PARTNERSHIP AGREEMENT OF THE FUND IN THEIR ENTIRETY BEFORE DECIDING WHETHER TO INVEST IN

THE FUND AND SHOULD CONDUCT THEIR OWN DILIGENCE OF THE OPPORTUNITY AND IDENTIFY AND MAKE THEIR OWN ASSESSMENT OF THE RISKS INVOLVED.
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Disclosures

The information contained herein must be treated in a confidential manner and may not be reproduced, used or disclosed, in whole or in part, without the prior written consent of NB Alternatives Advisers LLC (“NBAA”) or the Fund.

Disclosure to persons other than the recipient potential Limited Partner and their representatives is prohibited.

This presentation (the "Presentation") is being furnished on a confidential basis to a sophisticated investor for informational and discussion purposes only and does not constitute an offer to sell or a solicitation of an offer to purchase any

security. Any such offer or solicitation shall be made pursuant to additional documentation relating to the fund, which documentation describes risks related to an investment in the fund as well as other important information about the

fund and its sponsor. The information set forth herein does not purport to be complete and is subject to change. This Presentation is qualified in its entirety by all of the information set forth in any such additional documentation. This

Presentation does not constitute a part of any offering documentation of any fund. Please refer to the fund’s Confidential Placement Memorandum for important disclosures regarding various risks related to investment in the fund. An

investment in the interest of the fund involves significant risks, including the risk of total loss of capital.

This presentation may include information from other funds managed by NBAA and its predecessors-in-interest. Neuberger Berman and its affiliates are the successor to all of the predecessors’ operational assets, and employ

substantially all of their key personnel, and NBAA became either the advisor or sub-advisor to the funds previously advised by the predecessors. Historical information contained herein is for illustrative purposes only; such information is

based on market and other conditions at the time that may significantly change, and should not be relied upon. Past performance is not indicative of future results. There can be no assurance that investments marked with the footnote

“Pending investments in process of documentation” will close, or that any of the terms of such transactions described herein or under discussion will be achieved. There can be no assurance that the fund will achieve comparable results,

that targeted diversification or asset allocations will be met or that the fund will be able to implement its investment strategy and investment approach or achieve its investment objective.

Actual returns on unrealized investments will depend on, among other factors, future operating results, the value of the assets and market conditions at the time of disposition, legal and contractual restrictions on transfer that may limit

liquidity, any related transaction costs and the timing and manner of sale, all of which may differ from the assumptions and circumstances on which the valuations used in the prior performance data contained herein are based.

Accordingly, actual realized returns on unrealized investments may differ materially from the returns indicated herein.

Statements contained in this Presentation that are not historical facts are based on current expectations, estimates, projections, opinions and beliefs of the general partner of the fund. Such statements involve known and unknown risks,

uncertainties and other factors, and undue reliance should not be placed thereon. In addition, this Presentation contains "forward-looking statements." Actual events or results or the actual performance of the fund may differ materially

from those reflected or contemplated in such forward-looking statements. No presentation or warranty is made as to future performance or such forward-looking statements. Financial or other projections described herein are illustrative

and intended for discussion purposes only. Alternative assumptions may result in significant differences in such illustrative projections. Opportunities described in such illustrative projections may not be found nor is prospective

performance of the type described guaranteed, and the fund may not be able to achieve its objective or implement its strategy. Certain economic and market information contained herein has been obtained from published sources

prepared by third parties and in certain cases has not been updated through the date hereof. While such sources are believed to be reliable, neither the fund, its general partner, NBAA nor their respective affiliates or employees assume

any responsibility for the accuracy or completeness of such information. Unless otherwise indicated, returns are presented on a “gross” basis (i.e. they do not reflect the management fees, carried interest, transaction costs and other

expenses that may be paid by investors, which may be significant and may lower returns).

None of Neuberger Berman Group LLC nor any of its affiliates have made any representation or warranty, express or implied, with respect to the fairness, correctness, accuracy, reasonableness or completeness of any of the information

contained herein (including but not limited to information obtained from third parties unrelated to Neuberger Berman Group LLC), and they expressly disclaim any responsibility or liability therefore. None of Neuberger Berman Group LLC

nor any of its affiliates have any responsibility to update any of the information provided in this summary document. Fund terms described herein are summaries only and may be incomplete. Such summaries are qualified in their entirety

by the fund’s Confidential Placement Memorandum and fund documents, including the fund’s governing agreement, which may change without notice.

These materials and the information contained herein are not, and under no circumstances are to be construed as, an advertisement or a public offering of securities in Canada or any province or territory thereof. Under no circumstances

are these materials and the information contained herein to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in

Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable securities laws or, alternatively,

pursuant to an exemption from the deal registration requirement in the relevant province or territory of Canada in which such offer or sale is made. No securities commission or similar regulatory authority in Canada has reviewed or in

any way passed upon the merits of the investments described herein and any representation to the contrary is an offence.

This material is general in nature and is not directed to any category of investors and should not be regarded as individualized, a recommendation, investment advice or a suggestion to engage in or refrain from any investment-related

course of action. Neuberger Berman is not providing this material in a fiduciary capacity and has a financial interest in the sale of its products and services. Investment decisions and the appropriateness of this material should be made

based on an investor's individual objectives and circumstances and in consultation with his or her advisors. This material may not be used for any investment decision in respect of any U.S. private sector retirement account unless the

recipient is a fiduciary that is a U.S. registered investment adviser, a U.S. registered broker-dealer, a bank regulated by the United States or any State, an insurance company licensed by more than one State to manage the assets of

employee benefit plans subject to ERISA (and together with plans subject to Section 4975 of the Internal Revenue Code, “Plans”), or, if subject to Title I of ERISA, a fiduciary with at least $50 million of client assets under management

and control, and in all cases financially sophisticated, capable of evaluating investment risks independently, both in general and with regard to particular transactions and investment strategies. This means that “retail” retirement investors

are expected to engage the services of an advisor in evaluating this material for any investment decision. If your understanding is different, we ask that you inform us immediately.

© 2018 NB Alternatives Advisers LLC
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Additional Disclosures

This material is provided for informational purposes only and nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. Information is obtained from sources deemed 

reliable, but there is no representation or warranty as to its accuracy, completeness or reliability. All information is current as of the earlier of the dates specifies herein or the date of this presentation and is subject to change without 

notice. Any views or opinions expressed may not reflect those of the firm as a whole. Neuberger Berman products and services may not be available in all jurisdictions or to all client types.   Investing entails risks, including possible 

loss of principal. Investments in hedge funds and private equity are speculative and involve a higher degree of risk than more traditional investments.  Investments in hedge funds and private equity are intended for sophisticated 

investors only. Indexes are unmanaged and are not available for direct investment. Past performance is no guarantee of future results.

All information as of the date indicated. Firm data, including employee and assets under management figures, reflect collective data for the various affiliated investment advisers that are subsidiaries of Neuberger Berman Group LLC 

(the “firm”). Firm history and timelines includes the history and business expansions of all firm subsidiaries, including predecessor entities and acquisition entities.  Investment professionals referenced include portfolio managers, 

research analysts/associates, traders, and product specialists and team dedicated economists/strategists. 

This material is being issued on a limited basis through various global subsidiaries and affiliates of Neuberger Berman Group LLC. Please visit www.nb.com/disclosure-global-communications for the specific entities and jurisdictional 

limitations and restrictions.

The “Neuberger Berman” name and logo are registered service marks of Neuberger Berman Group LLC. 

© 2018 Neuberger Berman Group LLC. All rights reserved.
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