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Hedge Fund Market Update
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July 2015

» Markets were mixed in July, with Western markets rebounding after the Greek associated weakness;
but there was significant volatility in the Chinese markets as regulators looked to stem capital outflows.

» Developed market equity indices were up on the month as a Greek resolution was found; in Europe the
MSCI Europe was +3.9%; in the US the S&P 500 was +2.1%; but the real action was in China where
the CSI 300 was -14.7% and the Hang Seng -6.1%.

 Sovereign credit spreads tightened during the month, particularly for peripheral European issuers; but
in the high yield space indices continued to decline with the ML US High Yield index -1.5% and the
European equivalent -0.2%.

 The dollar strengthened during the month as FOMC statements kept a 2015 rate rise on the table;
commodities slumped during the month as Middle Eastern oil supplies remained firm and a deal was
reached with Iran;the Bloomberg Commodity index was -10.6% and Crude -20.8%.

 In the hedge fund space, momentum helped certain strategies with the HFRI Macro and CTAs
performing well; the other three super-strategies were slightly down in the month.

Source: Bloomberg
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August 2015

» August saw a huge pick up in volatility as concerns around China driven by the Yuan devaluation and
the broad sell-off in risk assets, the VIX index peaked at over 50.8 at the start of trading on Monday
24th, having started the month at 12.1.

* All major equity markets were down over 10% at some point in the month; China’s CSI 300 was
down -20.7% by the 26th but then finished -11.8%; the S&P 500 TR finished -6.0%, the MSCI Europe
-7.4% and the MSCI Emerging Markets index -9.2%.

 Credit fared much better than equities with the ML Global HY index down just -1.5%; government
bond yields rose slightly during the month but the likelihood of a September US rate rise was reduced.

« Commodities suffered due to demand concerns; crude oil was down -19.2% for the month to date on
the 24th, but an approximately 25% bounce in the last three days pushed it positive for the month; the
broader Bloomberg Commaodity index finished the month -0.9%; the US Dollar weakened during the
month while Gold finished +4.1%.

« Hedge funds struggled during the month, with those higher beta strategies, Equity Long/Short and
Event Driven, suffering the worst; the bounce at the end of the month was difficult for CTAs and they
ended the month down after having been positive on average as of the 24, The Equity Market
Neutral index was flat.

Source: Bloomberg
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September 2015

* Investors remained concerned with the slowdown in China causing the risk off environment to continue
into September. This was coupled with a lack of clarity over future central bank policy as the Fed kept
rates low; contradictory comments came from committee members through the month with Janet Yellen
confirming a rate hike was still possible in 2015.

« It was another tough month for equities even as implied volatility fell with the VIX -13.8%; the major
markets never really made it into positive territory during the month ; S&P 500 TR -2.5%, MSCI
Europe -4.4% , Nikkei -8.0% and Chinese CSI 300 -4.9%; taking all markets into significant single
digit negative performance for the year.

 Credit mirrored the equity space with ML US HY index down -2.6%, European equivalent down -2.5%;
government rates declined somewhat after the lack of movement from the Fed, with the US 10yr
yielding just over 2% at month end.

* Another month of downward pressure on commaodities with Qil -8.4%, Gold -0.6% and the broad
Bloomberg commodity index -3.4%; the US Dollar strengthened slightly after having weakened
immediately after the Fed rate announcement.

» September was as difficult for the higher beta strategies as the Equity Long/Short and Event Driven
strategies were both down. Demonstrating their diversification benefits, both Systematic Macro
managers and Equity Market Neutral strategies on average posted positive returns.

Source: Bloomberg
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Portfolio Performance
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USD 3m Libor + 5% 0.43% 0.43% 0.44%
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Source: Bloomberg
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Portfolio Performance
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San Jose Federated
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HFRI All Macro
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0.32% 4.04% 3.98% 7.97% 4.10%
-3.28% 0.27% 4.26% 2.28% 4.48%
-0.28% 1.62% 1.15% 2.24% 1.83%
1.31% 5.29% 5.28% 5.49% 5.28%
-8.86% -6.86% 6.45% 4.25% 6.92%

*Inception is December 2012
**3 and 7yr are composites using main share class returns

Source: Hedge Fund Research, Inc. (HFR), Bloomberg 9



Portfolio Risk
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Portfolio Risk

Moments and Measures

Jan 2008-5ep 2015 {33 months)

Return Volatility Skewness Kurtosis Sharpe Ratio® Sortine Ratio® Omega® Gain-Loss Ratio®  Calmar Ratio
Portfolio (Comp) 7.45% -0.16 1.24 1.48 2.74 1.08 2.96 1.02
Tactical Benchmark’ 2.14% 4.76% 0.43 0.05 0.38 0.63 0.29 1.24 0.27
Historical Systematic Series 2.91% 7.19% -1.67 B.11 0.36 0.47 0.34 1.40 012
Current Systematic Series 2.99% 4.69% -0.64 2.85 0.56 0.83 0.45 1.57 024
Proforma (Sep 2015) 8.11% 4.27% -0.32 1.42 1.82 3.50 1.3 3.69 1.10

*Risk-Free Rate=0.35% *Risk-Free=0.33% "HFRI All Macro

Risk Analysis Based on Current Systematic Series

Contribution to Risk From

Total Systematic Residual

Value Change! Value Change! Value Change!
Annualised Expected Volatility 4.98% 0.01%  4.15% 0.02% 2.74%  -0.01%
Monthly Expected 95% VaR 2.36% 0.01% 1.97% 0.01% 1.30% -0.01%
Monthly Expected 99% VaR 3.34% 0.01% 2.79% 0.02% 1.84% -0.01%
95% VaR Violation Frequency? 3.23%  -0.04%
Monthly Historical 95% CVaR 2.88%  -0.03%
Monthly Modified 95% VaR 2.45% 0.00%
Monte Carlo 95% VaR, MSCI World Stress Period 3.45% -0.04%
Monte Carlo 95% VaR, ML US HY Bonds Stress Period 3.48% -0.04%
Monthly Expected 95% VaR Assuming Cross-Correlation=1 3.93% 0.03%

Risk calculated over peried from Feb 2000 to Sep 2015 'Change from previous month 2Computed over 23 manths. Change is relative to previous value, computed aver 92
months.

Sensitivity of Current Systematic Series to Tactical Indices

Feb 2000-Sep 2015 Last 12 Months
Relative To Beta R Correlation Beta R Correlation
MSCT World 0.17 0.42 0.65 0.41 0.64
ML US HY Bonds 0.26 0.39 0.62 ; 0.29 0.54
HFRI All Macro 0.59 0.56 0.75 0.50 0.66 0.81

D of 10 funds have no systematic factors, reprasenting 0.0% of the portfolio.

ALB ‘O’LIRNE Source: Hedge Fund Research, Inc. (HFR), Bloomberg
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Performance and Risk Police & Fire Absolute Return Portfolio
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Portfolio Performance
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Portfolio Performance
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032015 1 Year 3 Year 7 Year SI*

San Jose P&F 0.17% 4.24% 4.11% 7.79% 4.38%
HFRI FoF Composite -3.28% 0.27% 4.26% 2.28% 4.48%
HFRI All Macro -0.28% 1.62% 1.15% 2.24% 1.83%
USD 3m Libor + 5% 1.31% 5.29% 5.28% 5.49% 5.28%
MSCI World -8.86% -6.86% 6.45% 4.25% 6.92%

*Inception is December 2012
**3 and 7yr are composites using main share class returns

.
ALBO[IRNE Source: Hedge Fund Research, Inc. (HFR), Bloomberg

14



Portfolio Risk
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Portfolio Risk

Moments and Measures
]an 2008-5ep 2015 (93 months)

Return Yolar Skewness Kurtosis Sharpe Ratic® Sortino Ratio® Omega® Gain-Loss Ratic®  Calmar Ratio
Portfolio (Comp) 7.36% m -0.14 1.10 1.49 2.82 1.12 3.06 1.04
Tactical Benchmark? 2.14% 4.76% 0.43 0.05 0.38 0.63 0.29 1.34 0.27
Historical Systematic Series 2.96% 7.19% -1.68 8.15 0.36 0.48 0.34 1.41 a2
Current Systematic Series 291% 4.60% -0.65 2.88 0.56 0.82 0.45 1.56 0.24
Proforma (Sep 2015) 8.10% 4.27% -0.37 1.42 1.82 3.47 1.30 3.67 1.08

SRizk-Free Rate=0.35% %Risk-Free=0.35% THFRI All Macro
Risk Analysis Based on Current Systematic Series

Contribution to Risk From

Total Systematic Residual
Value Change! Value Change! Value Change!
Annualised Expected Volatility 4.95% 0.01% 4.07% 0.02% 2.82% -0.02%
Maonthly Expected 95% VaR 2.35% 0.00% 1.93% 0.01% 1.34% -0.01%
Monthly Expected 99% VaR 3.32% 0.00% 2.73% 0.01% 1.90% -0.01%
93% VaR Violaticn Frequency? 2.15% -0.02%
Monthly Historical 95% CVaR 2.91% -0.02%
Monthly Modified 95% VaR 2.46% 0.00%
Monte Carlo 95% VaR, MSCI World Stress Period 3.40% -0.04%
Mante Carlo 93% VaR, ML US HY Bonds Stress Period 3.41% -0.05%
Monthly Expected 95% VaR Assuming Cross-Correlation=1 3.94% 0.03%
Rizk calculated over period from Feb 2000 to Sep 2015 Whange from previows month <Computed over 93 months. Change is relative to previous value, computed over 92 -
momnths.
Sensitivity of Current Systematic Series to Tactical Indices
Feb 2000-Sep 2015 Last 12 Months
Relative To Beta R? Correlation Eeta R Correlation
MSCI World 0.17 0.42 0.65 C 017D 0.41 0.64
ML US HY Bonds 0.26 0.39 0.63 0.32 0.31 0.56
HFRI All Macro 0.58 0.55 0.74 0.47 0.64 0.80

0 of 10 funds have no systematic factors, representing 0.0% of the portfolio.

.
ALBO[IRNE Source: Hedge Fund Research, Inc. (HFR), Bloomberg
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Strategy Composition

Federated Absolute Return Portfolio P&F Absolute Return Portfolio

Event Driven e Event Driven
T —__:ql..“.-:h' _."I_- E'h: —‘lil-l:h:

15.4% .
N\ Other 4.1%

——— Equity L/5 5.9%

O Other 4%

Relative Value
T Y

' Directional 33.2% i
40.6%

Relative Value
3%

B Directional
41.9%

Relative Value and Directional/Macro are intended to be the dominate strategies in the new

Absolute Return construct
As the portfolio is built out, the Directional/Macro allocation will increase to the approximately

targeted 75%
Equity Long/Short and Event Driven exposures result from the multi-strategy fund allocations

Strategy Weights as of October 1%, 2015

ALBOURNE .



Portfolio Update
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Portfolio Update

»  Federated approved two systematic funds for investment
P & F approved one systematic fund for investment

« It is expected that additional complementary Macro candidates will be brought
forward — potentially 1%t quarter 2016

»  The Absolute Return portfolio may be out of compliance with the targeted strategy
allocations until the build out of the Absolute Return portfolio is complete

20



Disclaimer

IMPORTANT NOTICE

The information in this document (the “Information”) is for general informational purposes only and is provided by an Albourne Group Company. For this
purpose, “Albourne Group Company” means Albourne Partners Limited or one of its subsidiaries and affiliates from time to time, including Albourne
America LLC, Albourne Partners Japan, Albourne Partners (Asia) Limited, Albourne Partners (Singapore) Pte., Ltd., Albourne Partners Deutschland AG,
Albourne Partners (Canada) Limited and Albourne Partners (Bermuda) Limited (such companies being, collectively, the “Albourne Group”).

The Information is not, nor should it be construed as, an invitation, recommendation, inducement, offer or solicitation in any jurisdiction to any person or
entity to acquire or dispose of, or to deal in, any security or any interest in any fund, or to engage in any investment activity, nor does it constitute any form
of tax or legal advice and it must not be relied upon as such. The Information does not take into account the particular investment objectives or specific
circumstances of any person or entity.

The information is for the use of an Albourne Group Company client or potential client (the “Intended Recipient”) who is (i) an “Accredited Investor” as
defined in Regulation D under the U.S. Securities Act of 1933 and a “Qualified Purchaser” as defined in Section 2(a)(51) of the U.S. Investment Company
Act of 1940, (ii) a “Permitted Client” within the meaning of the Canadian National Instrument 31-103, (iii) an investment professional, high net worth
company or unincorporated association, high value trust or other person specified in articles 19 and 49 of the Financial Services and Markets Act 2000
(Financial Promotions) Order 2005, or (iv) where lawful in other jurisdictions, a financially sophisticated, high net worth and professional investor capable of
evaluating the merits and risks of fund investments without undue reliance on the Information. If you are not an Intended Recipient, or if in your jurisdiction
it would be unlawful for you to receive the Information, the Information is not for your use and you should not use or rely on it.

Any Information is also provided subject to: (a) where you are a client of any Albourne Group Company, the provisions of your service agreements with the
relevant Albourne Group Company, as supplemented by any applicable website terms and conditions of access; and (b) in all other cases, the terms and
conditions of access accepted by you on Albourne’s Investor Portal (as such terms and conditions are as supplemented by any non-disclosure agreement or
other agreement (if any) between you and the relevant Albourne Group Company) or the terms and conditions otherwise agreed between you and the
relevant Albourne Group Company, in each case in the event of any conflict between such terms and those contained in this notice, the terms of this notice
shall prevail.
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Disclaimer

The Albourne Group makes no representations, guarantees, or warranties as to the accuracy, completeness, or suitability of the Information provided. Please
note the Albourne Group does not provide legal advice to clients or potential clients or otherwise and the Information is not a comprehensive review of all
legal, regulatory or such developments on the subject discussed herein. None of the Information is a substitute for seeking actual legal advice from a
qualified attorney and in no circumstances should the Information be used to make any investment or other decision.

This Information may not be reproduced in whole or in part and no part of this material may be reproduced, distributed, transmitted or otherwise made
available to a third party or incorporated into another document or other material or posted to any bulletin board without the prior written consent of an
Albourne Group Company.

To the extent that any third party service provider or fund is referred to in the Information, you should not necessarily view this as an endorsement by the
Albourne Group of such service provider or such fund. The Information may also contain information obtained from third parties which may not be
independently verified. The Albourne Group makes no representations or warranties, express or implied, as to the accuracy or completeness of the
Information and disclaims all liability for any loss or damage which may arise directly or indirectly from any use of or reliance upon any such data, forecasts
or opinions, or from the Information generally.

To the extent that performance information or forecasts are contained in the Information, there can be no assurance or guarantee that such performance
record will be achievable in the future. Past performance is not necessarily indicative of, or a guarantee of, future returns. In the United States, any funds
referred to in the Information are made through private offerings pursuant to one or more exemptions of the United States Securities Act of 1933, as
amended. Such funds have not been recommended or approved by any federal or state securities commission or regulatory authority. Furthermore, none of
the foregoing authorities has confirmed the accuracy or determined the adequacy of the Information.

Additionally, you should be aware that any offer to sell, or solicitation to buy, interest in any funds may be unlawful in certain states or jurisdictions.

You should carefully review the relevant offering documents before investing in any funds mentioned in the Information. You are responsible for reviewing
any fund, the qualifications of its manager, its offering documents and any statements made by a fund or its manager and for performing such additional due
diligence as you may deem appropriate, including consulting with your own legal, tax, and other advisers.

ALBOURNE is a registered trade mark of Albourne Partners Limited and is used under licence by its subsidiaries.
© Albourne Partners Limited 2014. All rights reserved.
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